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Auditing Procedures Report
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We affirm that:

We are cedified public accountants licensed 1o practice in Michigan.

We fuither affirm the following material, *no” responsaes have been disclosed in the financial statements, including the notes, or in the
Management Letler (report of commenls and recommendations).
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Check each applicable box below. (See insiructions for further detail )

All required componant units/funds/agencies of the local unit are included in the financial statements and/or disclosed in the
reporting antity notes to the financial statements as necessary.

There are no accumulaied deficits in one or morg of 1his unil's unresarved fund balances/unrestricted nel assels
{(P.A. 275 of 1980) or the local unil has not exceeded its budgetl for expenditures.

The local unit is in compliance with the Uniform Chan of Accounts issued by the Department of Treasury.
The local unil has adopled a budget for all required funds.

A public hearing on the budget was held in accordance wilh State statuie.

The local unit has not violated the Municipal Finance Act, an order issued under the Emergency Municipal Loan Acl, or
other guidance as issued by the Local Audit and Finance Division.

The local unit has not been delinguent in distribuling 1ax revenues thal were collected for anothar taxing unit.
The local unit only holds depositsinvestmenis that comply with staiutory requirements.

The local unit has no fllegal or unauthorized expenditures that came to our attention as defined in the Bulfetin for
Audits of Local Units of Government in Michigan, as revised {see Appendix H of Bulletin}.

There are no indications of defalcation, fraud or embezzlemeant, which came to our attention during the course of our audil
that have not been previously communicated to the Local Audil and Finance Division (LAFD}. If there is such activity thal has
not been communicaled, please submit a separate report under separate cover.

The local unit is free of repeated comments from previous years.
The audit opinion is UNQUALIFIED.

The local unit has complied with GASB 34 or GASB 34 as modified by MCGAA Stalement #7 and other generally
accepted accounting principles (GAAP).

The board or council approves all invoices prior lo payment as required by charier or stalute.

To our knowiedge, bank reconcilialions that were reviewed were performed timely.

If a local unit of government (authorities and commissions included) is operating within the boundarias of the audited entity and is nol
included in this or any other audit report, nor do they obtain a stand-alone audil, please enclose the name(s), address(es), and a
description{s) of the authority and/or commission.

|, the undersigned, certify that this statement is complete and accuraie in all respects.

We have enclosed the following: Enclosed | Mot Required {enler a brief justification)

Financial Statements

The letter of Comments and Recommendations

Other (Describe) D

Certifiad Public Accountant {Fimn Namz} Telephona Mumber
Hill, Schroderus & Co., LLP 231-347-4136
Street Address City State Zip
923 Spring Street A Petoskey Mi 49770
arizing CPA Signatura \ Printed Name License Mumber
(MadA ANA ST James Cusenza 01110024
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H_|_II Co., LLP

R onst tantee

September 24, 2007

Independent Auditors' Report

Township Board
Evangeline Township, Michigan
Charievoix County, Michigan

We have audited the accompanying financial stiatements of the governmental aciivifies and each major
fund of Evangsiine Township, Michigan {"the Township"). as of ond for the year ended March 31, 2007,
which colleciively comprise the Township's basic financial statements as listed in the toble of contents.
These financial statements are the responsibifity of the Township's management, Cur responsibility is to
express opinions on these financial statements based on ovr audit.

We conducted our audit in accordance with audiling stondards generally accepted in the United States
of America. Those standards require that we plon and perform the audit 1o oblain reasonable assurance
about whether the financial statements are free of material misstatement. Anaudit includes examining,
on o test basis, evidence supporting the amounts and disclosures in the finoncial statements. An audit also
-~ includes assessing the accouniing principles used ond significant estimates made by management, as
well as evoluating the overall finoncial stofement presentation. We believe that our audit provides a
reasonable basis for cur opinions.

inowr opinion, the financial statements referred 1o above present fairly, in all matendal respects, the
respective financial pesition of the governmental aclivilies and each major fund of Evangefine Township,
as of pMarch 31, 2007, and the respective changes in financial position where applicable, thereof for the
year then ended in conformity with accounting principles generclly accepted in the United Siates of
America.

The Township has not presented maonagemeni's discussion and analysis thal accounting principles
generally accepled in the United States of America hos determined is neceassory 1o supplement, although
not required to be part of the basic finoncial statements.

The budgetary comparison information, ¢s listed in the table of contents, are not o required port of the
pasic financial stotements bul is supplementiary informafion required by accounting principles generally
accepledin fne United Stotes of America. We have opplied cenain limited procedures, which consisted
principally of inguiries of management regarding the meihods of measurement and presentation of the
required supplementiary information. However, we did nof audil the information and exprass no opinion on
i1,

W, Stbonedons Lo

CERTIFIED PUBLIC ACCOUNTANTS
Petoskey, Michigan

]

923 Spring Street & P.O. Box 695 & Petoskey, Mi 49770 € 231-347-4136 & Fax: 231-347-4147 ¢ E-mail: staffname@hs-co.com



EVANGELINE TOWNSHIP
Statement of Nef Assefs

Assets

Current Assets
Cash
Taxes receivable
Due from fiduciary fund
Due from other governmeniail units

Tolal current assets
Noncurrent Assets
Capital ossets
Less: acccumulated depreciation

Total noncurrent assets

Tolal assets

March 31, 2007

Ligbllities and Net Assets

Current Liabilities
Accounis payable
Accrued expenses
Due to other governmental unifs
Notes payable, due within one year

Total current liabilities

Net Assets
Invested in capital assets, net of relaied debt
Restricted for:
Fire pretection
Debt retirement
Unrestricted

Totdl net asseis

Total liakiities and net assets

See gccompanying notes 1o the basic finoncial statements. 2

Sovernmental
Aciivities

$ 411,838
19,376

248,267

8,634

488,115

238,172
(164,460}

73,712

3 761,827

$ 3,257
6895
9,681
4,942

24,775

73,712

38.057
4,942
620,341

737,052

$ 761.827
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Assels

Cash

Taxesreceivable

Due from other funds

Due from olher governmenial unifs

Total assets

Uakilifies and Fund Balances

tiabilities
Accounts payable
Accrued expenditures
Due o other funds
Due to other govermnmental units

Tolal liakilities

Fund balances
Reserved for,
Eire protection
Debt refirement
Unreserved:
Undesignated

Total fund bolances

Toial figbififies and fund balances

EVANGELINE TOWNSHIP

Balance Sheet

Governmental Funds

March 31, 2007

Special Totol
Assessment Governmental

General Rood Debt Funds
$ 145,464 $ 266,018 $ 354 3 411,838
19.376 - - 19,376
122,800 120,881 14,946 258,627
8,634 - - 8,634
% 296,274 % 384,899 15,302 % 698,475
3 3,257 $ - - 3 3,257
6,895 - 6,895
- - 10,380 10,360
2,681 - - 9,681
19,833 - 13,360 30,193
38,057 - - 38,057
- - 4,942 4,547
238,384 386,899 - 425,283
274,441 385,899 4,942 448,282
¥ 296,274 3 384,899 $ 15,302 $ 698,475

See accompanying noles to the basic financial statements, -4



EVANGELINE TOWNSHIP
Reconciliation of Governmental Funds Balance Sheet to the
Statement of Net Assets
March 31, 2007

Tolal Fund Balance - Governmental Funds % 668,282

Amounts reported for governmental activities in the statement of net assets
are different because:

Governmental funds report copital cutiays as expenditures. However,
in the statement of net assets, these assets are capiialized and depreciated
over their estimated useful lives.

Governmental capital assets 238,172
Accumulated depreciation [164,460)

Long-term liakilities, including bonds payable, are noi due and payable
in the current periocd and therefore are nof reported in the govemmaenial
funds. - {4,942}

Net Assets of Governmental Actlvities b 737,052

See gocompanyng noles 1o ihe basic financiof statements. 5



EVANGELINE TOWNSHIP
Statement of Revenves, Expenditures, and Changes in Fund Balances
Governmental Funds
For the Year Ended March 31, 2007

Special Total
Assassment Govemmenial
General Rocd Debt Funds
Revenues
Taxes L3 128,047 $ 120,884 $ - 3 248,933
State revenues 53.805 - - 53,805
Charges for services 7,660 - - 7,660
interest and rentals 15,743 12,574 757 29.074
Specidl assessments - - 14,282 14,282
Total revenues 205,255 133,460 15,039 353,754
Expenditures
Current:
General government 88,181 - - 88,181
Public scfety 38,725 - - 38,725
Pulzlic works 1,967 - - 1,967
Health and welfore 2.510 - - 2,510
Community and
economic development 28,143 - - 28,143
Recregtion and culturgl 4,629 - - 4,629
Debt service - - 41,975 41,975
Tofal expenditures 164,155 - 41875 206,130
Excess [deficiency] of
revenues over expendifures 41.100 133,460 {26,936) 147,624
Other financing sources (uses):
Operating transfers in - - 3,390 3,390
Operating fransfers out {3.390) - - {3.3%90}
Tolal other financing
sources |uses) (3.390) - 3,390 -
Net change in fund balances 37.710 133,460 (23,546) 147,624
Fund balances - beginning of yeaor 238,73) 253,439 28,488 520,658
Fund balances - end of year $ 276,441 % 384.89¢9 % 4942 % 668,282

See gecocompanying notes to the basic financiol statements, &



. EVANGELINE TOWNSHIP
Reconciliation of the Statement of Revenues, Expenditures, and
Changes in Fund Balances of Governmental Funds te the
Statement of Activities
For the Year Ended March 31, 2007

Net Change in Fund Balances - Total Governmental Funds $ 147,624

Amounts reported for governmental activities in the statement of aclivities
are different because:

Governmental funds repert copital outloys ¢s expenditures, However,
in the statement of activities, the cost of these assets is allocated over
their estimaied useful lives as depreciation.

Expenditures for capitat assets -
Current year depreciciion 11,306}

The issuance of long-term debt {e.g. bonds} provides current financiat
resources to governmental iunds, while the repayment of the principal
of long-term debt uses current financial resources of govermnmmenial funds.
Neither tfransaction, however, has any effect on net assets.

Principal payments 41,150

Interest on fong-term debt is recognized as an expendilure when it is
due in the governmeniat funds, However, in the statement of activities,
interest expense is recognized as the interest accrues, regaordless of
when it is due. 825

Change in Net Assets of Governmental Activities $ 178.293

See gccomponying notes to the basic financiaf stalements, 7



EVANGELINE TOWNSHIP
Statement of Flduciary Net Asseis
Fiductary Fund
March 31, 2007

Agency Tax Fund

Assets

Cash 3 248,267

Liagbllities

Due to other funds 3 248,267

See accompanying notes to the basic financial stalements. 8



NOTE 1:

EVANGELINE TOWNSRHIP
NOTES TO FINANCIAL STATEMENTS
March 31, 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Township operates under a Board-Supervisor form of government and provides the
following services as authorized by common law: public safety, highways and sireets, culture-
recreation, public improvements, planning and zoning. and general administrative services.

The Township's financicl statements are prepared in accordance with generally accepted
accounting principles {GAAP), The Governmental Accounting Standards Board (GASRY is the
standard-setiing body tor governmental accounling and financial reporting. The Township’s
reporiing entity applies all relevant Governmental Accounting Stondards Board (GASB}
prenouncements. The following is a summary of the significant policies used by the Township of
Evongeiine;

REPORTING ENTITY

The accompanying financial statements have been prepared in accordance with criteria
established by GASES No. 14, and amended by GASBS No. 39. GASBS 14 staies that the primary
basis for determining whether ouiside agencies and organizations should be considered
component unlts of the Township and included in the Township's financial statemeants is
financial accountabllity, Financial accountability has been defined as follows: A primary
government has substanfive authority to appoint o voting majority of the component unit's
board; the primary government is either able fo impose its will on o component unit or there is
o potential for the component unit to provide specific financial burdens on the primaory
government; and the component unit is fiscally dependent on the primary government, The
Township has o component unifs.

BASIC FINANCIAL STATEMENTS —~ OVERVIEW

The Evangeline Township's basic financial siatements include both government-wide
freporting the Township as a whaole) and fund financial statements {reporting the Township's
major funds). Both the government-wide and the fund finoncial stalemenis categorize primary
government acfivities as gither governmental or business-fype. Governmental activities, which
normally are supporied by taxes and intergovernmental revenues, are repored separately
from busingss-type activities, which rely to a significont extent on fees and charges for support.

BASIC FINANCIAL STATEMENTS = GOVERNMENT-WIDE STATEMENTS

The government-wide financial statements repont information on all of the non-hiduciary
activities of the primary govermnment. As o general rule the effect of interfund activity, such as
overnead costs, has been eliminated from these statements. The government-wide focus is
more on operational efficiency, the sustainabitity of the Township as an entity ond the change
in the Township's nef assets resulting from the current year's activifies.

in the govermnment-wide Siatement of Net Assels, the governmental aclivities column s
presented on a consofidated basis. Due 1o the full occrudl, economic resource basis, alliong-
term assets and receivables, as well as long-ferm debt and ¢bligations are recognized. The
Township's net assefs are reported in three parts — invested in capital assets, net of retated
debt; restricted net assets; ond unrestricted net assets. The Township first ufilizes resfricted
resources to finonce qualifying aclivities.



NOTE 1t

NOTES TO FINANCIAL STATEMENTS — CONTINUED
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES = CONTINUED
BASIC FINANCIAL STATEMENTS - GOVERNMENT-WIDE STATEMENTS - CONTINUED

The governmeni-wide Statement of Activilies demonsfrates the degree to which the direct
expemes of a given funciion or segments ore offset by program revenues. This statement
reduces gross expenses (including depreciation) by related program revenues, which
include charges for services, operating grants and capilal grants.

The program revenues must be directly associated with the function or segment. Program
revenues include: {1} charges io customers or applicants who purchase, use. or directiy benefit
from goods, services, or privileges provided by a given function or segment; and (2} grants and
coniributions that are restricted to meeling the operational or capital requirements of ¢
particular function of segrent. Taxes and other items not propery included among program
revenues are reported as generdl revenue.

BASIC FINANCIAL STATEMENTS — FUND FINANCIAL STATEMENTS

The financial fransaclions of the Township are repored in individua! fundsin the fund financial
stGtements. Each fund is accounted lor by providing a separale set of self-balancing accounts
that comprise its assets, liakitities, fund bolances, revenues and expenditures/expensas. The
focus of ihe fund financial staiements is upon the defermination of financial position and
changes in finoncial position {sources, uses, and balances of financial resources).

Government resources are ollocaied 1o and accounied forin individuat funds based upon ine
purpeses for which they are {o ke spent and the means by which spending activiiies are
controlied. The emphasis in the fund financial siatements is on the major funds in the
governmental or business-fype categories. GASBS MNo. 34 sets forth minimum ¢riteria
(percenitage of the assets, liabilities, revenues or expendilures/expenses of the govemmenial
ond proprietary funds) for the determinaiion of maojor funds.

Governmental Funds

The following is a description of the major governmenial funds of the Township:

General Fund - The Genergl Fund is the generai operafing fund of the Township. It is used to
account for all financial resources except those required to be accounted forin another fund.

Road Fund - The Road Fund accounts for taxes levied for the purpose of local road
construction ond mointenance.

Special Assessmenf Debt Fund - The Special Assessment Debt Fund is used fo record special
assessment and interest revenue and for the payment of interest, principal ond other expenses
on long-term bonded debt issued 1o pay most of the Township's share of the Wes?
Michigan/Glenwood Beach Sanitary Sewer Project. Additionally, special assessrent revenue
has been collected for the Pine Hurst Shores Special Assessment,

10



NOTE It

NOTES TO FINANCIAL STATEMENTS — CONTINUED
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
BASIC FINANCIAL STATEMENTS — FUND FINANCIAL STATEMENTS — CONTINUED

Fiducigry Funds

The fiduciary funds are used to account for assels held by the Township in @ trustee or agent
capacity, Since, by definition, these assets are being heid for the benefit of o third parnty {other
local governments, private pariies, pension pariicipants, efc.) and cannot be used to address
aclivities or obligations of the government, these funds are nol incorporaied into the
govarnment-wide staiements.

Agency funds use the accrual basis of accounting; however report only assets and liabilities.

Agency Fund - The Agency Fund accounts for the collection and payment of property tax
levies.

BASIS OF ACCOUNTING

Rasis of accounting refers to the point at which revenues and expenditures/expenses are
recognized in the accounts and reported In the financial stafements. Basis of accounting
relaies lo the fiming of the measurements made, regardless of the measurement focus
opplied.

The government-wide statemenis are reported using Ihe economic resources measurement
focus and the full accrual basis of accounting, which incorporates tong-term assets and
receivables as well as long-term debt and obligations. Revenue isrecorded when earned and
expenses are recorded when g liakilify ts incurred, regordiess of the fiming of related cash
flows. Property toxes ore recognized os revenue in the year for which they are levied. Grants
and similar items are recognized as revenue as socn as all efigibllity reguirements imposed by
the provider have been met. Expenditures generally are recorded when aliability is incurred.,

All ogency funds are accounted forusing the full accrual basis of accounting. Thelrrevenues
ore recognized when they are eamed and thelr expenses are recognized when they are
incurred.

Governmental fund financial statements are reported using the current financial rescurces
measurement focus and the modified occrual basis of accouniing. Revenues are recordedin
the accounting period in which they are earned, as iong as they are both available and
measurable, Revenues are gvailable whenreceived within the curent period or within 60 days
after year-end. Expenditures are recorded in the accounling period in which the ligbility is
incurred, as under full accryal accounting. Howeaver, debtservice expenditures, expenditures
relating to compensaled absences, and claims and judgments are recorded only when
payment is due.

ASSETS, LIABILITIES, AND NET ASSETS OR EQUITY

Cosh ond Cash Eguivalenis

Cash and cash equivalents are considered to be cash ot hand and demand depaosits.



NOTE I:

NOTES TO FINANCIAL STATEMENTS - CONTINUED
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ~ CONTINUED

ASSETS, LIABILITIES, AND MNET ASSETS OR EQUITY — CONTINUED
Capital Assets

Capital assets, which include property, builldings, equipment and infrastruciure assets are
reported in the Statement of Net Assetsin the government-wide financial statements. Capiial
assets are recorded by the Township when the inifial individual costs are greater than $1,000.
Capital assets are recorded at historical ¢ost or estimoted historical cost if purchased or
constructed. Donated capital assets are recorded at estimated foir market value at the date
of donation.

Property, buildings and equipment are deprecialted using the stroight-ine method over the
following useful lives:

Buildings 40 years
Building improvements 20 years
Furniture and equipment 7 veaors
Land improvements 10 years

Long-Term Obllgafions

In the governmeni-wide financial siatements long-lterm debt and other iong-term obligations
are reported gs liabilities. Bond premiums and discounts, as well as issuance costs, are defered
and amortized over the life of the bonds,

In the fund financial siatements, govemmental fund types recognize bond premiums and
discounts, as well as bond issuance costs during the curent period. The face amount of debt
issued is reported as other financing sources. Premiums received on debt issuances are
reporied as ofher financing sources while discounts are reported as other financing uses.

Fund Egulty

in the tund fincncial statements, governmental funds report reservations of fund balance for
amounis that are not available for appropriation or are legally resiicted by outside parties for
a specific purpose. Designations of fund balonce represent tentative management plans that
are subject to change.

COMPARATIVE DATA

Comparative data for the prior year is not included in the Townshio's financicl statements.



NOTE 2

NOTE 3:

NOTES TO FINANCIAL STATEMENTS - CONTINUED
STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Annual budgets are adopted on a basis consistent with generally accepted accounting
principles for ¢il operaling tunds of the Township except for the ogency funds. Budgetary
controlis legolly maintained af the fund level.

The Township follows these procedures in estoblishing the budgetary data reflected in the
financiol statements:
t, A public hearing is conducted af Township Hall o oiain faxpayer comments,

The budgets are legally enacted through passage of an ardinance.

3 Budgeted amounts are as criginally adopted, or as omended by the Township Board
during the year.

4. Al approprictions lapse af yeor-end.

During the vear, the Township incurred expenditures which were in excess of the amounts
appropriated for the following Funds:

Amount of
Fund Appropriations Expendifures Variance
General $ 164,935 $ 187,545 3 610

CASH AND INVESTMENTS

Michigan Compiled Laws, Section 129.91, cuthorized the Township to make deposits and invest
in the accounts of federally insured bonks, credit unions, and savings and loan associafions,
which have an office in Michigan. The Township is allowed to invest in bonds, securifies ond
other direct obligafions of the United States or any agency or instrumentality of the Uniled
States: United States government or federal agency obligations; repurchase agreerments;
bankers' acceptance of United Siates banks; commercial paper rated within the two highesi
classifications which mature not more than 270 days after the daie of purchase; obligations of
the State of Michigan or its political subdivisions which are rated as investment grade; and
mutuc! funds composed of investment vehicles which are legal for direct investment by local
units of government in Michigan,

The Township's depaosits and investment policy are in accordance with statulory authority.

Custodial Credit Risk - Deposits. Custodial credit risk is the risk that in the event of a bank
faiture, the government's deposits may not be retumed fo it. At March 31, 2007, the carrying
amount of the Towrship's deposits for both govermnmenital aclivities and the fiduciary fund was
$640,105 and the bank balance was $660,645. Of the bank balance, $100.000 was covered by
jederal depository insurance. The remaining $560.665 was uninsured and uncollaieralized. State
statutes prohibit security in the form of collateral, surety bonds or another form be taken {or the
deposil of public funds. The Township may experience significant fluctuations in deposit
bolances through the year.

13



NOTE 4:

NOTE 5;

NOTE é:

NOTES TO FINANCIAL STATEMENTS — CONTINUED
PROPERTY TAXES

Property taxes are levied and become a lien on property as of December 1 on the State
toxable valuation of property in the Township. The Township bills and collects its own property
taxes and also collects taxes for other governmenial units. Collection of other govemmenial
units' taxes and remittance of them {o the unils are accounied for in the Agency Fund.
Property taxes are recognized as revenue in the year in which they ore levied.

The Township is permilied by state law, subject to State Headlee and Truth in Taxation
provisions, up to §1 per $1.000 of iaxable valuation for genera! governmental services $2 per
$1.000 voted milloge for road repair and reconsiruction and $0.7 per $1,000 voted millage for
fire protection. Additionally, the Township is authorized 1o levy the amount necessary for the
payment of principal and interest on general obligation long-ierm debt. The 2006 Stote
taxable valuafion of Evangeline Township totaled $63.236,927.

The tax rates for the year ended March 31, 2007, were as foilows:

Purpose Rate/Taxable Valuation
General governmental services 0.9559  per $1.000
Roads 19118 per $1,000
Fire protection 0.66%91 per $1,000

INTERFUND RECEIVABLES AND PAYABLES

The compaosilion of interfund balonces is ¢s follows:

Interfund interfund
Receivable Payabie
General b 122,800 $ -
ROQ 120.881 -
Special Assessment Debt 14,946 10,340
Fiduciary - 248,247

i 258,627 % 258,627

The interfund balances are mainly for property taxes and special assessments, The Special
Assessment Debt Fund also owes the General Fund for aloan used to retire debi before the
corresponding assessments were available for payment.

INTERFUND TRANSFERS

The General Fund transfemed $3,.390 to the Special Assessment Debi Fund to provide the cash
necessary to retire the debt and close the iund.



NOTE 7.

NOTE 8:

NOTES TO FINANCIAL STATEMENTS - CONTINUED
CAPITAL ASSETS

Capital asset activity of the Township for the current vear was as follows:

Bolance Balence
April 1, 2004 Additions Deletions warch 31, 2007
Governmental Acfivities
Capital assels
being depreciated:
Buildings $ 45425 § R ; -} 65,425
Building improvements 89,138 - - 89,138
Fumiture and equipment 25,183 - - 25,183
Land improvements 58,426 - - 58,426
Subtotal 238,172 - - 238,172
Accumulated depreciation:
Buildings 32712 1,636 . 34,348
Building mprovements 59,36 4,347 - 63,708
Furniture and equipment 20916 1,606 - 22,522
Land improvements 40,165 3717 - 43,882
Subtolal 153,154 11,306 - 164,460
Govemnmental aclivities net
copital assets $ 85018 % {11.306) % - $ 73712

Depreciation expense was charged os follows:
Governmental Activities

Uncilocated $ 11,306

SPECIAL ASSESSMENTS RECEIVABLE

The Township had established a speciol assessment district o pay debt refirernent costs of
bonds issued and construction costs for its share of the Glenwood Beach Sanitary Sewer
project: 37 porcel have each been assessed 39,975 fora total of $369,075. Principal payments
of $34%.,075 had been made as of March 31, 2007, The ouistanding balance at March 31, 2007
was $0. The final amounts were received during this fiscal yeor.



NQTE 8:

NQOTE %:

NOTE T(:

NOTES TO FINANCIAL STATEMENTS - CONTINUED
SPECIAL ASSESSMENTS RECEIVABLE - CONTINUED

During the fiscal year ended March 31, 2003 the Township esiablished another special
assessment district to pay debt refirement costs and road construction costs forits share of the
Pine Hurst Shores project; 246 parcetls hove been assessed, 18 fronioge porcels at $2.846 each
and 8 non-frontage parcels at $2,277 for a tolal of $6%,444, Principal payments of $6%.444 had
been made as of March 31, 2007. The ouistonading balance af March 31, 2007 was 30. The final
amounts were received during this fiscol year.

LONG-TERM DEBT

The following is @ summary of the Township’s long-term debf transactions for the yeor ended
March 31, 2007:

Amouni Due
Beginning Ending Within
Balance Addilions  Reductions Balonce One Yeor
Governmental Acttivities
Bonds ond nofes payable;
General obligation deb?
1992 Series § 25000 § - $ 25000 % - b -
Personai noie 21,092 - 16,150 4,942 4,942
Total $ 46092 % - 0 41050 % 4,942 % 4,942

Long-term ligbiities payable at March 31, 2007 is composed of the following individual issues:

$53,322, 2002 Personal note due in annual
amounts equal to Pine Hurst Shores Special Assessment
taxes collecied until the note is repaid; interest at 0%. 3 4542

The annual debt service reguirements to maturity for bonds and notes outstanding as of March
31, 2007, are as follows;

Year Ending
March 31 Principad interest Total
2008 $ 4942 % - $ 4,942

RESERVED FUND BALANCE
Reserve for Fire Protection - The General Fund has $38.057 reserved tor fire protection.

Reserved for Debt Retirement — The Special Assessment Debt Fund has $4,942 reserved for
debt refirement,

16



NOTE 11

NOTES TC FINANCIAL STATEMENTS-CONTINUED
RISK MANAGEMENT

The Township caries commerciat insurance for varicus risks of ioss related to torts, theft of,
damaoge to and destruction of assefs; emors and omissions; injunies to emplovees and naturcl
gisasters, Settied claims have not exceeded coverage in any of the past three years,

The Township belongs to the Michigan Township Paricipaling Plan, which currently operates os
a common risk management and insurance program for variouws municipalities throughout the
state. The Township pays an annual premium for ifs general insurance and workman's
compensation coverage. The Plan is self-sustaining through member premiums and 100%
reinsures through commercial companies.
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EVANGELINE TOWNSHIP
Budgetary Comparlson Schedule
General Fund
For the Year Ended March 31, 2007

Budgeted Amounts Varionce with
Actual Fingl Budget
Crigingl Final Amounts Over/{Under]
Beginning of year fund balance 3 84,025 3 84,025 3 238,731 3 154,708
Resources {inflows)
Property taxes $0.000 90.000 128,047 38,047
Stole revenues 41,200 41,200 53,805 12,605
Zoning fees 5.000 5,000 6,610 1,610
Cemelery fees - - 1,050 1.050
Inferest and rentals - - 15,743 15,743
Amounts availalle for appropriciion 220,225 220,225 443,984 223,761
Charges to appropriations (outlows)
General govemment:

Board 3,500 3,500 3,250 (250]

Supervisor 7,100 7.100 7100 -

Clerk 8.000 8.000 8,000 -

Boord of review S00 500 350 (150]

Board of cppeals 1,000 1,000 120 (880)

Tre asurer 2.000 7,000 8,700 (3C0}

ASSSISOr 13,000 13.000 10,458 {2,542)

Elections 2,000 2,000 ?13 {1,087)

Building ang grounds 14,300 16,300 14,530 {1,770)

Legal and professionol fess 9.500 10.500 9,979 [521)

Cemetery 14,006 15,000 13,119 (1,881)

Insuronce 5250 5.250 4,952 (298}

Dues and subscriptions 1,885 [,BB5 2,218 333

Office expenze 2,000 2,000 1,808 1392)

Payroll takes 2,500 2,500 2,244 {256)

Printing and publishing 2,000 2,000 432 [1.568)

Miscellaneous 250 250 208 (42)
Public sofety:

Fire protection 35,000 20,000 38,725 18,725
PUBIIC works:

Raads 2,000 2,000 1,967 (33)
Health and Welfare:

Ambulonce services 4,600 4,600 2,510 [2,09Q)
Community and economic development:

Flanning board 3.500 3,500 2140 {1,340)

Plonnerfzoning administrator 22,000 22,000 21,932 [68)

Zoning orcdinance revision - 4,000 3.210 [790]

Qiher 4,550 2,050 841 [1,20%)
Recreation and culiural:

Paorks 37.500 8,000 4,629 (3,371}
Capital outiay 13.000 1.000 . {1.000]
Operating transfers out - - 3,390 3,390

Totol charges to approprialions 217,935 166,935 167,545 610
Ending budgetary fund balance $ 2290 3% 53.290 3 276,441 3 223,151

See accompanying notes 1o the basic financial statements. 18



EVANGELINE TOWNSHIP
Budgetary Comparison Schedule
Roagd Fund
For the Year Ended March 31, 2007

Beginning of year fund balance
Resources (inflows)
Taxes
interest
Amounts available for appropriaiion
Charges to appropriations {outflows)
Public works:

Road construchion, repalr and maintenance

Ending Budgetary fund balance

See accompanying notes 1o the bosic financlol siaiements,

Budgeted Amounis Yarionce with
Actual Final Budget
Original Final Amounts Over/{Under}

$ 132096 § 132096 § 2534379 3 121343

100,000 100,000 120,886 20,884
- - 12,574 12,574
232,096 232,096 386,899 154,803
40,000 40,000 - (40,000)

$O19209¢6 3 192096 0 384,892 0§ 194,803
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H|Il ¢ Schroderus & Co., LLP
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Seplember 24, 2007

COMMUNICATION OF MATERIAL WEAKNESS IN INTERNAL CONTROL AND OTHER MATTERS

Township Board
Evongeline Township
Charlevoeix County, Michigan

in planning and performing our audit of the financial statemenis of the governmental activities
and each major fund of Evangeline Township as of and for the year ended March 31, 2007, in
accordonce with auditing standords generally accepted in the United Slates of America, we
considered Evangsline Township's infernal conifrol over financial reporfing {internal control} as a
pbasis for designing our auditing procedures for the purpose of expressing our opinions on fthe
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
governmenial unit's infernal control. Accordingly, we do not express an opinion on the
effectiveness of the governmenial unit's internal control.

QOur consideration of intemal control was for the limifed purpose described in the preceding
parograph and would not necessorily identify all deficiencies in infernat control that might be
significant deficiencies or material weaknesses. However, as discussed below, we identified a
ceroin deficiency in intermnal controt that we consider to be o material weokness,

A confrol deiiciency exists when the design or operation of o confrol does not ollow
maonagement or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency s a control
deficiency, or o combination of confrol deficiencies, that adversely affects ithe entily's ability fo
initiate, authorize, record, process, or report financial dofa reliably in occordance with generally
cccepted accounting principies such that there is more than a remote likelihood that a
misstatement of the enfily's financicl statements that is more than inconseguential will not be
prevented or detected by the endify's internal conirol.

A materiat weakness is ¢ significont deficiency. or o combindaiion of significant deficiencies, that
results in more than a remote likelihocod that a material misstatement of the financial statements
will not be prevented or detected by the entity's internal confrol. We believe that the following
deficiency constitutes o material weakness:

The Township does not have the expertise io prepare financial statemenis in accordance with
generdly accepted accounifing principies. According o newly issued cudiling standards this
inobility 1o prepore financial statements in accordance wiith generally accepted accounting
principles s an indicator of o significanf deficiency and a sfrong indicator of o malerial
weokness in infernal conirol.
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We did note the Township's management does posses the skill necessary to prepare and
monitor the annual budgetl. The accounting system which is designed primarily for budgeiary
purposes is also used as the source informalion in preparing the financial stalements in
accordance with generally accepied accounting principles with some adjustment, format
differences ond note disclosures.

We have also noted other matters for your consideration;

Fund Accounting: Although the records were neat and orgonized with separate ¢checking
accounts for the various funds they were accounted for as one fund, using one tial balance
and general ledger. A separate trial balonce and general ledger should be maintained for
each fund: General, Road and Special Assessment. ideally, a separate Fire Fund would also be
esiablished. As a practical maiter the Township is functioning salisfactorily with the separate
checking accounts.

Copitalization Policy: The Township should adopt a formal capitalization policy with a minimum
capitalization amount such as $1,000 used in preparing the financial report. A listing of the
vanous fixed assets owned by the Township over this amount should be relained with dales
ocquired, cost, efc.

Budgeting and State Chart of Accounts: The budget document should be prepared in
conformity with the Uniform Chart of Accounis for Counties and Local Units of Government in
Michiagn and include comparative amounts for the prior year and beginning and ending fund
palances.

This communication is intended solely for the information and use of management, Township
Board, others within the crganization, and S$tate of Michigan and is not intended to be and
should not be used by anyone other than these specified parties.

Ll !Mmﬂo.

HILL, SCHRODERUS & CO,
Certified Public Accounts



